PUBLIC LAW 104£191-@AUG. 21,1996 110 STAT. 
2087 


"(3) In the case of a failure under section 9803 (relating 
” Oiler antced renewability) with respect to a plan 
escrine 
in_suhsection ( RB). the vlan! 
HG) ibsection (ayn) purnose this Scclon™ 

"(1) GROUP HFATTH PT.AN he term larou 
health ; ; plan 
has _ the meaning given such term by section 
9805(a). 

7 SPECIFIED MULTIPLE EMPLOYER HEALTH 
PLAN he 
term 'snecified multinle emnlover health vlan! 


means a a group 
health nlan which i 
"(A) anv a. plan. or 


"(B) anv multinle emnvlover welfare arranaement. (as 
defined in section _3(40) of the Emnlovee Retirement Income 
Security Act. of 1974, as in effect on the date of the enact- 
ment. of this sectio 
"(3) CORRECTION failure of a aroun health 

nlan shall 
be treated as corrected if— ; 

"(A) such failure is retroactively undone to the extent 
possible. and ; ; 

"(B) the nerson to whom the failure relates is nlaced 
in a financial nosition which is as aqood as suc erson 
would have heen in such failure not. occurred 

(h) CT.FRICAT. AMEND MEN he tahle of sections for chanter 
43 of such Code is amended bv adding after the item relating 
to section 4980C the following new item: 
"Sec. 4980D. Failure to meet certain group health plan requirements! 


C) EFFECTIVE DATE/2The amendments made by this section 
20 Sisson - 


shall annlv ailures under chapter 100 of the Internal 
Revenue 


Code of 1986 (as added by section 401 of this Act). 


Subtitle B= Clarification of Certain 
Continuation Coverage Reqllirements 


SEC. 421. COBRA CLARIFICATIONS. 


(a) PURLIC HRATTH SERVICE a | 
(1) PRRION OF COVERAGE ection 22.0212) of 


the : Public 
Health Service Act (42 U.S.C. 300bb-2(2)) is 
amended— 
(A)in sfibnaractanh (AE 
(i). bv_ transferring the sentence 
immediatelv 
vrecedina clause (iv) so as to annear 
immediatelv fol- 
lowina such clause (iv): and 
(ii) in the last sentence (as so transferred 
(1) bv striking "an individual" and inserting 
"a qualified beneficiary": 
(2) bv strikina "af the time of a qualifying 
event described in section 2203(2%" and inserting 
“at any time during the first 60 days of continu- 
ation Coverage under this title": 
(3) by striking "with respect to such event)" 


an. 
(4) bv inserting "(with respect to all qualified 
beneficiaries! after "29 months": 
(B) in subnaraaranh (D)(i). bv insertina before ©. or" 
the followina: "(other than such an_exclusion or limitation 
which does not apply to (or is satisfied by) such beneficiary 


by reason of chapter 100 of the Internal Revenue Code 


